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How Much Do We Spend
on Health Care?

Per Capita (2004)
SD $5,560 US $5,283

As % of GDP (2004)
SD 14.4% US 13.3%

As % of Personal Income (2004)
SD 17.8% US 16.0%



Health Care Expenditures, Per Capita
(Inflation-Adjusted)
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Health Care Expenditures as % of GDP

15%

14% -

13%-

12%-

11%-

10% -

9% -

8%

7%| 1 1 1 1 | 1 1 1 1 | 1 1 1 1 | 1 1 1 1 | 1 1 1
1980 1985 1990 1995 2000

Source: US Department of Health & Human Services,
National Health Statistics Data




Per Capita Health Care vs. % > 65
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Per Capita Health Care vs.
Per Capita Income
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Regression Results

Dependent Variable: PER CAPITA HLTH EXPEND.
N=50
Coefficient  t-Statistic.
Constant -1407.36 -0.58
PCT>65 92.39 2.04*
PCPINC 0.078 3.87*
UNINSURED -61.19 -2.67*
OWT/OBESE 70.40 2.30*
SD -115.14 -0.23

*Statistically significant

R-squared = 0.51 Adj. R-squared = 0.46
F-statistic 11.6



How Fast are Health Care
Expenditures Growing?



Expenditure Growth 90-04

Category.

Per HIth Care
Hospital Care
Physician etc
Other Prof
Dental

Home Hilth Care

Prescriptions
Other Non-Dur
Dur Med
Nursing Home
Other Per Hith

(€]D) >
Per Inc
CPI

SD
7.7%
7.5%
7.7%
7.9%
8.2%

12.2%

10.5%
2.4%
5.3%
6.4%

12.6%

6.2%
5.6%
2.7%

us
6.2%
5,29
6.0%
7.3%
6.6%
7.8%
10.9%
2.5%
4.9%
5.0%
11.4%
5.0%
5.1%
2. 7%



How Do We Spend
Our Health $?



SD Personal Health Expenditures
By Type - 2004

Hospital 44%

Dental 5%

c Drugs 9% Nursing Home 10%

Other Per Hith 4
Other Prof Ser 3¢

Source: US Dept of Health & Human Services,
National Health Statistics Group




Who Pays?
Source of Funds?



SD Health Care Payment Shares
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SD Health Expenditures by Payer - 2004

All Payers less Medicare
& Medicaid 69%

edicare 18%

Source: US Dept of Health & Human Services,
National Health Statsitics Group




Table 1.3
Personal Health Care Expenditures by Source of Funds:
Selected Years 1960-2004

Over the last several decades, both the public and private sector share of health spending
has increased, while the share from out-of-pocket spending has declined.

Dollars in Billions
$23.3 $63.1 $214.5 $609.3 $1,553 $1.877.6

1960 1980 1990 2002

Calendar Year

Total [ [ Other Public Total [0 Out-of-Pocket
Public = [ Medicare . [0 Other Private
. [l Total Medicaid, SCHIP expansion and SCHIP Private [ Private Health Insurance

Source: CMS, Office of the Actuary, Mational Health Statistics Group.




SOUTH DAKOTA FACTS

Employment in Health
care

W&S & Self-Employed
Workers



Employment in Health Care

Employment SD % US

Health care 47,076 8.8% 7.9%
Amb. hlth care 15,657 2.9% 3.7%
Hospitals 18,338 3.4% 2.5%

Nursing & res. 13,081 2.4% 1.7%



Employment -
W&S & Self-Employed

Employment SD US

Wage & Salary 76.4% 80.9%

Self-Employed 24.5% 19.1%
Farm 17.7% 1.2%
Nonfarm 6.7% 17.9%
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